How to become an
employer

FAQ German social security and wage tax
system
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At the starting point
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No!

The most important fact ever: Wage tax and
social security are two different systems with
separate payments.

Social security
system
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Tax system

Tax affaires are managed by your local tax

office in Germany.

Payment within _
routine

Solidarity
surcharge
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Tax system - ldentification

There are two different kinds of identification
numbers.

The employer”s tax number The employee”s tax ID-number

Solidarity
surcharge
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Tax system - ldentification

There are two different kinds of identification
numbers.

The employer”s tax number The employee”s tax ID-number
No residence? Take care
of legal traps!

This number you have to apply for This number your employee gets

If there is a German business automatically when taking residence

residence in Germany for the first time. It is
valid a lifetime.
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Tax system - ldentification

No residence? Take care
of legal traps!

The employer”s tax number  The employee”s tax ID-number
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Social security system

Here you have two different organizations
to deal with:

Health insurance company Employer”s Liability
insurance Association

|

Payment within the Payment once a year after
payroll routine a special filing process
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Health insurance company

Health Care Insurance Pension Unemployment

Insurance Insurance Insurance
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Employer”s Liability insurance

Accident
lnsurance
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Social security: ID-Numbers for

Employers

Health insurance company

l

Employer”s ID number

You have to apply
for it at your local labour

office

Employer”s Liability
insurance Association

l

Membership number

You have to apply for it at your
Association in charge. Be careful:
There are many associations with
different areas of operation
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Social security: ID-Numbers for

Employees

Health insurance company

l

Employee " s ID number

Your employee has to apply
for it at a health insurance
company of his choice. There
are many companies with
different areas of operation

Employer”s Liability
insurance Association

l

No Membership; Contact is
Employer”s business only
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Application and filing

Employer”s ID number

You have to apply

for it at your local labour office

Membership number

You have tO apply fOI' it at your

Association in charge. Be careful:
There are many associations with
different areas of operation

Employee s ID number

Your employee haS tO apply fOI' itata

health insurance company of his choice. There are
many companies with different areas of operation
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At your service!

®

KNIESEL

HUMAN RESOURCES SERVICES
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